TRC SYNERGY BERHAD

(Company No. 413192-D)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST QUARTER ENDED 31ST MARCH 2007
(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2006. 
The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2006. 
2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2006 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date.
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’)

The Company completed the corporate exercise during the quarter by issuing 30,800,000 new ordinary shares of RM1.00 each (‘Rights Shares’) at an issue price of RM1.00 per Rights Share and RM30,800,000 nominal value of 5-year 5% ICULS) at 100% of the nominal value together with 30,800,000 free detachable warrants on the basis of 1 Rights Share and RM1.00 nominal value of ICULS together with 1 free warrant for every 3 existing ordinary shares of RM1.00 each (‘Shares’) held.


During the quarter ended 31 March 2007, the Company issued 9,543,547 ordinary shares of RM1 each, pursuant to the conversion of RM9,543,547 nominal amount of  ICULS  issued at 100% of its nominal value.

Employee Share Options Scheme

During the quarter, the Company also issued 630,000 ordinary shares of RM1 each for cash pursuant to the Company’s Employee Share Options Scheme (‘ESOS’) at exercise price of RM1.47 per ordinary share.

7.
Dividend paid
No dividend was paid in the current quarter.
8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The Group had revalued its land & building in the year 2000 based on independent professional valuations on an open market basis and the resulting revaluation surplus had been incorporated into the financial statements. The previous annual audited financial statements record the last revaluation amounts.

10.
Subsequent Material Events

Purchase of property


Subsequent to 31 March 2007, a subsidiary company of the Group entered into a Sale and Purchase Agreement to purchase a piece of freehold land in Mukim Plentong, Johor Bahru for a total consideration of RM13,068,000.

Issue of shares

Subsequent to 31 March 2007, the Company issued 115,000 ordinary shares of RM1 each for cash pursuant to the Company’s ESOS at exercise price of RM1.47 per ordinary share.

Conversion of ICULS
Subsequent to 31 March 2007, the Company issued 51,000 ordinary shares of RM1 each, pursuant to the conversion of RM51,000 nominal amount of  ICULS  issued at 100% of its nominal value.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the current quarter and financial period to date.

12.
Contingent Liabilities

Contingent liabilities of the Group as at the date of this announcement are as follows:


Type of Bank Guarantee





    RM’000


Performance Bond


      

    
        
      37,058



Advance Bond 

   




      30,000

Supplier/ Security
                        



        1,438

Tender Bond







  
 55
                  68,551

As at  22  May 2007 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report), the directors are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the profit or net assets value of the Group.
13.
Capital Commitment


There was no capital commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2007.

14.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM9,455,190 in the current financial quarter as compared with a profit before tax of RM3,720,652 in the corresponding quarter.  

The improved results in the current quarter is mainly due to the fact that revenue for the current quarter contributed by a few major projects as opposed to only one major project in the corresponding quarter.
15.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM9,455,190 in the current quarter as compared with a profit before tax of RM1,885,556 recorded in the preceding quarter. 
The improvement in the results of the Group is attributable to the continued recognition of revenue from the ongoing major projects of the Group, resulting in an increased contribution to the results of the Group from those projects, given that stage of completion of the projects is progressing rapidly.

16.
Prospects for the current financial year

The current major projects of the Group that progress actively are, New Prison Complex in Bentong, Bawang Assam Road Project in Sibu, Sarawak, Kuala Terengganu Airport Runway Extension Project and Submarine Base at Teluk Sepangar, Kota Kinabalu, Sabah.
During the quarter, the wholly owned subsidiary Trans Resources Corporation Sdn Bhd (‘TRC’), received a letter of intend from Majlis Amanah Rakyat (MARA) in relation to their intend to appoint TRC as a Direct Negotiation Contractor to design and build the New Campus of Kuala Lumpur University (UniKL) Johor Branch in Pasir Gudang, Johor.

Further, the Group also during the quarter received the letter of acceptance from Biport Bulkers Sdn Bhd in relation to the Group’s tender to supply, delivery to site, fabrication,  construction, site erection, installation, painting, cleaning, calibration, completion, testing, commissioning and guarantee of all mechanical and electrical works for 24 units storage tanks, pipelines and ancillary works for the phase 2 – palm oil bulking facilities of Biport Bulkers Sdn Bhd, Bintulu, Sarawak for a contract sum of RM18,188,000.

With all these projects, the performance of the Group is expected to be further improved in the coming financial year.

17.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
18.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                31.3.2007       31.3.2006               31.3.2007       31.3.2006
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation           3,140               941

      3,140                941             
Deferred taxation         ( 196)             (   8)                       ( 196)               (  8)
                                   _______          ______
                 ______
    ______

        

             2,944   
 933

      2,944                933
                    
           ======          ======                 =====           ====== 
The effective tax rate is higher than the statutory tax rate due to certain expenses are disallowed for tax purposes. 
19.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.
20.
Quoted Securities

(a)
During the quarter, the Group made an investment in unit trust amounting to RM5,000,000.
(b) Investment in Quoted securities

                      RM’000

At cost/carrying value

                                    5,256

At market value       



            5,040
21.
Status of Corporate Proposal

a. There was no outstanding corporate proposal.
b. Utilisation of proceeds from the Renounceable Rights Issue of New Ordinary Shares and Irredeemable Convertibles Unsecured Loan Stocks with Free Detachable Warrants        
	Purpose
	Proposed

Utilization
	Actual

Utilization
	    Deviation
	Explanation

	
	RM’000
	RM’000
	RM’000
	 %
	

	Bank borrowings
	 30,000
	 25,197
	  4,803
	16
	Credit facilities with fixed tenure for repayment not due yet

	Working capital
	29,600
	 29,600
	      -
	  -
	Not applicable

	Exercise expenses
	  2,000
	   1,390
	      610
	30
	Paid according to actual expenses


22.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 March 2007 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	      32,190
	RM

	Secured
	Long Term
	       7,924
	RM

	Unsecured
	Long Term
	      40,000
	RM


23.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

24.
Material Litigation

There is no material litigation pending as at 31 March 2007.
25.
Dividends

The directors recommend the payment of a provisional dividend in respect of the financial year ended 31 December 2006, of 2.3 sen per share less 27% taxation on 133,423,547 ordinary shares amounting to a dividend payable of RM2,240,181.35 (1.68 sen net per ordinary share). 

26.
Earnings per share

The basic earnings per share was calculated based on the net profit for the period attributable to equity holders of the parent of RM6,510,905 (2006: RM2,787,562) and on the weighted average number of ordinary shares in issue of  121,878,574 (2006: 105,589,470) shares.  

The basic earnings per share for the corresponding period of the preceding year have been restated to account for the effect of the rights issue.

The fully diluted earnings per share for the period have been computed using a weighted average number of shares of 140,164,150 (2006: Nil) after adjusting for the dilutive effects of the share options granted to employees and directors, rights issue and ICULS.

27.
Comparative figures

Certain comparative figures have been reclassified to conform with current period’s presentation.

CURRENT FINANCIAL YEAR-TO-DATE














					


 GROUP (BY ACTIVITIES)	                     TURNOVER	     PROFIT BEFORE TAX				    	                         RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                           463		          (  409)


financial support services.





Construction works                     	              73,349		           9,050





Project development management 


services and property development                    4,616		             847        





Manufacturing and dealing in 


concrete piles and ready-mixed	 	       933		           (   33)


concrete   





					              79,361                                 9,455


Intra-group items   				  ( 6,332)			   -





				                          73,029                                 9,455
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